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FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 3/31/74 
TAGS: EAID, EFIN, RP 

SUBJECT: PROPOSED ADB LOAN FOR PRIVATE DEVELOPMENT CORPORATION 
OF PHILIPPINES 

REF: MANILA 13575 

1. MISSION SUPPORTS USADB RECOMMENDATION OF FAVORABLE 
NANQACTION ON SUBJECT LOAN. PDCP IS DOING OUTSTANDINGLY GOOD 
JOB IN DEVELOPING SMALL (LOANS OF UP TO $500,000) AND MEDIUM 
(LOANS OF $500,000SDO $1.5 MILLION) SCALE ENTERPRISES IN 
PHILIPPINE PRIVATE SECTOR. PDCP ROLE IS CONSISTENT WITH 
PHILIPPINE GOVERNMENT PRIORITIES, AND PDCP LOAN REQUEST WAS 
SUPPORTED BY GOVERNMENT. 

2. WITH ADDITIONAL RESOURCES FROM THIS LOAN AND FURTHER INCREASES 
IN EQUITY PDCP WOULD APPEAR TO HAVE EXCELLENT CHANCES OF MEETING 
INCREASING PROPORTION FUTURE FINANCING NEEDS FROM PRIVATE SOURCES 
IN THAT EVENT ADB MIGHT WELL REVIEW ITS PRIORITIES FOR LOAN 
LIMITED OFFICIAL USE 
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RECIPIENTS AMONG PDCP, PUBLIC SECTOR PROJECT AND ENCOURAGEMENT 
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OF ADDITIONAL PRIVATE SECTOR DEVELOPMENT FINANCING INSTITUTIONS. 
SULLIVAN 
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